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Home in Five Advantage Program

 The Home in Five Advantage Program was designed by the Maricopa and Phoenix IDAs to support sustainable,
long-term homeownership for qualified low and moderate-income buyers within Maricopa county.

e Through the program, homebuyers can obtain FHA, VA, or Conventional loan financing through either Fannie
Mae HFA Preferred or Freddie Mac HFA Advantage.
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Benefits

* No finite source of funding; the program is continuously funded.
* The program is not limited to first-time homebuyers.

* Federal recapture does not apply.

* No purchase price limits (FHA, VA, GSE loan limits do apply)

* No Lender or Seller Affidavits, no worksheets

* No Underwriter Certificate

* No Program Administration Fee

* No caps or restrictions on loan fees; “reasonable and customary”.
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Program Success since 2012

%191
Million

total down
payment assistance
to homebuyers

237
Million

additional assistance

to our “heroes”
(K-12 teachers, first responders,
v personnel,
me-qualified
individuals)
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Program Success since 2012

24,571

total Home in Five
homebuyers

4.9
Billion

in total
Home in Five
loans
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Home in Five Advantage and Partners

Lakeview Loan Servicing, LLC is the Master Servicer.
* All loans must be locked through and sold to LakeviewCorrespondent.com

Since March 2019,
e 114 approved lenders
* 6,350 loans closed, S1.6 billion in First Loans.

Stifel, Nicolaus & Company (Stifel) will provide certain administrative
functions.

Unmatched pricing, credit, and underwriting concessions from FHA, VA and the
GSEs.
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Program Description

The Home in Five Advantage Program is a partnership program designed to support
sustainable, long-term homeownership for qualified buyers by providing the down payment
assistance needed to achieve their dream.

* Eligible borrowers must meet the program income limits currently per the product matrix
(regardless of family size).

e Additional income limit restrictions may apply depending on loan product type selected
or second mortgage product selected.

* No purchase price limits; current Fannie Mae/Freddie Mac conforming loan limits apply.

e Qualified individuals or families may obtain a 30-year, fixed-rate loan, with up to 6% down
payment/closing cost assistance.

» Additional Second Loan assistance of up to 1.5% is available to Targeted Borrowers (as
defined herein) and Targeted Borrowers who qualify for the BOOST subsidy.
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Program Parameters (All Loans, All Borrowers)

* Purchases only, 30-year fixed rate loans, owner occupied, primary residence
* Homebuyer Education:

* All Borrowers on the Note, (even non-first-time homebuyers), are required to take an 8-
hour homebuyer education course through an approved housing counseling agency

located in Arizona and get a certificate of completion as a condition for closing a Home
In Five loan.

* See Home in Five website for a list of approved providers.
 The homebuyer education course may be in-person or online.

* If a homebuyer takes an online class, they must provide their lender with a co-

branded certificate with the local agency’s name and/or logo, along with the online
provider’s information.
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Qualifying Income

Borrower eligibility is based on the Qualifying Income of those Borrowers listed on the Note and Deed
of Trust; Household Income does not apply. Qualifying Income is defined as all income disclosed and
developed through the loan application process, including but not limited to:

* Income listed on the 1003
* Income shown on the pay stubs
* Income shown on a written verification of employment

* |ncome shown on tax documents

e |If the additional income does not meet investor guidelines (ex. one-time bonus), it does not need
to be added to the application and run through the AUS. However, the Underwriter must indicate

on the 1008/applicable government forms why it was not used for qualification.

Example: “Verified that borrower’s bonus was one-time.”
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Qualifying Income Examples

Example 1
* The 1003 lists a second job, but it is not needed to pass ratios.
Does the income need to be developed?

* Yes, review the income documentation and determine if the income meets the guidelines: continuity,
history, etc.

* Ifitdoes, add it to the LOS and run through AUS for qualification.
* Ifit does not, underwriter documents why.
Example 2
* The underwriter reviews a pay stub and sees a bonus or overtime income that was not listed on the 1003.
Does the income need to be developed?

* Yes, review income documentation and determine if the income meets guidelines: continuity, history,
etc.

* Ifitdoes, add it to the 1003, LOS, and run through AUS for qualification.
* Ifit does not, underwriter documents why.
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Eligible Property Types

Owner-occupied, 1-unit primary residences including:
* Townhomes

* PUDs

e Condominiums

Location

e Property must be within Maricopa county.
* Property must be within Maricopa county.

* Borrowers must have a fully executed sale contract before a rate lock can be submitted.

Borrowers and spouses must reside in the U.S. and occupy the property as their
primary residence within 60 days of closing.
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First Mortgage

* Eligible First Mortgage Product: Fixed 30-year term only, government and conventional options available
* Purchase of a primary residence only
*  Minimum FICO: 640; all borrowers must have a FICO score.

* DTI: lesser of 50% or AUS approval

* Underwriting: AUS; Manual downgrade permitted for FHA with specific requirements

* Income limits: Qualifying Income as defined herein cannot exceed $130,340. Conventional Loans offer lower loan
rates to those Borrowers earning up to 80% AMI ($71,040). BOOST borrowers earning up to 50% AMI ($46,550)
receive additional Second Loan assistance.

* Tax transcripts are required when tax returns are used to qualify a borrower, when a written VOE form is used
(standalone), or when employed by family.

* Homebuyer Education: Required for all homebuyers, see product matrix for details
* Down payment and closing cost assistance up to 6% of the loan amount

— An additional .5% - 1.5% down payment assistance is available for certain Targeted Borrowers and those
borrowers who qualify under the BOOST subsidy.

Not limited to first-time homebuyers
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Program at a Glance - Conventional

 Eligible First Mortgage Product: Fixed 30-year term only. Fannie Mae HFA Preferred or Freddie Mac HFA
Advantage

 Eligible Second Mortgage Product: 7-year forgivable 2nds, 10-year amortizing 2", 30-year repayable with 30-
year bullet forgiveness 2" (Conventional Loans only). There is no 3-year forgivable 2" option available.

* Conventional Loan rates on the daily rate sheets are split into lower rates for borrowers whose income limits
are less than or equal to 80% AMI and slightly higher rates for borrowers whose incomes exceed 80% AMI.

* LTV/CLTV: 97/105%

* Underwriting: Approve/Eligible from DU or Accept/Eligible from LPA; manual underwriting and/or non-
traditional credit not permitted

* Qualifying Income: Lender must attempt to verify and develop all income listed on the application or disclosed
through the loan process. All verified income must be applied against the program income limit.

e Can be combined with HI5’s Down Payment and closing cost assistance

In the case of conflicting guidelines, lender must follow the more restrictive guidelines of Home in Five, Fannie Mae or

Freddie Mac (as applicable), Mortgage Insurer, Lender or Lakeview Loan Servicing.
N www.Homeln5Advantage.com 16 SEE
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First Mortgage Loans — Conventional, continued

Other Key Features of Conventional Loans

Coverage

* Low Income Borrowers (Income up to 80% AMI)
Charter Standard

oNo delivery fees, no loan level price adjustments LTV
ch Ml v by LTV 95.01%-97% 18% 35%
otharter Mi coverages apply by LIV. 90.01-95% 16% 30%
* Moderate Income Borrowers (Income that exceed 80% AMI) 85.01-90% 12% 25%
80.01-85% 6% 12%

oStandard Ml coverages apply by LTV.

* Monthly, split and single Ml premiums are permitted from any of the Ml insurers approved by Fannie Mae or
Freddie Mac.

* Lenders should note when up-front or split Ml premium plans are used, QM High-Cost triggers and
calculations do apply.
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Program at a Glance - Government

* Eligible First Mortgage Product: Fixed 30-year term only, VA, FHA (203b, 203k Limited), HUD 184

* Eligible Second Mortgage Product: 3-year forgivable 2nd, 7-year forgivable 2nd, 10-year amortizing 2. There is no
30-year repayable/forgivable 2"d option.

* LTV:96.5% (FHA), 100% (VA)
* CLTV: per investor guidelines
* Credit Score: All Borrowers must have a FICO score of no less than 640.
* DTI: Not to exceed 50% subject to a DU or LPA approval
* Underwriting:
* VA: AUS only (DU or LPA)

* FHA: Approve/Eligible or Accept/Eligible, manual downgrades dues to additional information not considered in
the AUS decision are permitted subject to 660 FICO and 43% maximum DTI.

* HUD 184 - Follow HUD 184 process
* Can be combined with Down Payment and closing cost assistance

In the case of conflicting guidelines, lenders must follow the more restrictive guidelines of Home in Five,
FHA or VA (as applicable), Lender, or Lakeview Loan Servicing.
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Home in Five Advantage 2"9 Loan Assistance Options

Home in Five Advantage Down Payment Assistance (DPA) Guidelines (available on the Home in Five website)
* Can be paired with either a conventional or government first mortgage product*

* Due upon sale or refinance
* 30-year forgivable second mortgage for 3%, 4%, or 5% of the first mortgage. Conventional loans only

* Forgives after 30 years. 0% Interest
* 7-year forgivable second mortgage for 3%, 4%, 5%, or 6% of first mortgage. Conventional, FHA & VA loans only

* Forgives 1/84% per full month. 0% Interest
* 3-year forgivable second mortgage for 3%, 4%, 5%, or 6%, of first mortgage. FHA and VA loans only

* Forgives 1/36% per full month. 0% Interest
* 10-year amortizing second mortgage for 3%, 4%, 5%, or 6%, of first mortgage. Conventional, FHA & VA loans only
* Repaid monthly at a 6% rate
* The PITI payments must be included in the DTI calculations for qualification purposes
* The 2" Loan dates and first monthly payment dates must be identical to the 1%t Loan dates.

Loan Rates and the 2" Loan options available are subject to market conditions and
may be posted as an “NA” for “Not Available”.
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DU and LPA for Second Loan

Second Loan Representation in DU and LPA

* Within DU, second loans are entered as a liability and in the Community Lending section.
Remember to select the applicable 2" loan type and repayment structure for the
Community Second as well.

e Within LPA, the second loan information is entered into the Other New Mortgage Loans on
the Property You are Buying or Refinancing section entitled.

e |f the second loan features a 30-year, 3-year or 7-year forgivable option, answer Yes to
the question: Is the Affordable Second Payment Deferred?

* |f the second loan is the 10-year term principal amortization, answer No to the
question: Is the Affordable Second Payment Deferred?
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Home in Five Advantage Targeted Borrowers

e An additional 1% down payment assistance available for qualified borrowers* who are:

* First responders (professional peace officers, firefighters, emergency personnel or
detention officers)

* United States military personnel or veterans
* Qualified K-12 teachers (full-time)
* There must be evidence in the file to support the qualification.

Select the correct Second Loan product code as shown on the Rate Sheet for the
corresponding DPA amount, including additional DPA, if any.
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Home in Five BOOST Second Mortgage Option

Home in Five has expanded its program and boosted the level of assistance to borrowers purchasing homes in
low-income census tracts or with income less than or equal to 50% AMI. This program is called Home in Five
Advantage BOOST, Better Options for Ownership and Stability Tomorrow.

e These borrowers can choose to receive an additional .5% assistance for both conventional and government
loan options. If the Borrowers qualify as a Targeted Borrower and for BOOST, they are eligible to receive 1.5%

in additional 2" loan assistance.

* For example, Ms. Smith, who is a first responder and is purchasing a home in a low-income census tract
can receive an additional 1.5% by combining the Advantage Plus and the Boost!

* Ms. Smith and her loan officer reviewed her finances and her purchase agreement and decided she should
use the Home in Five Advantage first mortgage program code FHA 305 and combine this with the new
second mortgage code EPX311 resulting in a total of 6.5% assistance (Home Advantage + Targeted
Borrower + BOOST).
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How to Determine if Property is in a Low-income Census Tract

Step 1: Access the website

* https://www.novoco.com/resource-centers/new-markets-tax-credits/data-tools/nmtc-mapping-tool

Step 2: Scroll down and click on Launch the NMTC Mapping Tool.

Launch the NMTC Mapping Tool

Step 3: Input the property address in the search bar.

=_0 mi\g New Markets Tax Credit (NMTC) Program Eligibility, Severe Distressed... @ | Tract, 2010

o - 1 e Sk

Location v | Address, City, County, State, Zip Q 4 EXPAND LEGEND

Status X

Insufficient Data

Men-Metropolitan
Eligible
W Mot Eligible
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How to Determine if Property is in a Low-income Census Tract, continued

Step 4: Review the results.

© NEW

£l
MAP New Markets Tax Credit (NMTC) Program Eligibility, Severe Distressed Status, and Non-Metropolitan Sta

. W Phoenix, AZ 85040-2501 (Clear)

04013116000 (Census Tract)
Indicator
Status (2011-2015)
Percent of People in Poverty (2011-
4 EXPAND LEGEND 2015)

Tract Income as % of AMI (2011-2015)
Population (2011-2015)

+ Status ) Median Family Income (2011-2015)
Area Median Income (2011-2015)

Non-Metropolitan
Eligible
W NotEligible

* Census tracts shown in yellow (low-income) will show as Eligible or in red (distressed) as Severe Distress. Both qualify for Home in Five
Advantage BOOST rates.
* Addresses in gray areas do not qualify; their Status will be Not Eligible.
* A screenshot showing the eligibility of the property address MUST be placed in the file.
* In the case of borrowers with income < 50% AMI where the property is not in an eligible area, a screenshot from Fannie Mae or Freddie
Mac’s income look-up tool.
H%_.
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The Process

Loan application Borrower’s income will define product and
taken loan rate availability

Lende.r reviews product Government and Conventional Matrices, HI5 Down Payment
matrices and chooses . . . .
Assistance Guidelines available at www.lakeviewcorrespondent.com

applicable product
PP b or Homin5advantage.com

Z'Td EELRAISIENUE Sclect the 2" |oan type and size. You will need the
SPLEEEICHYCCIMCO M pplicable 15t and 2" product codes for rate lock

Loans are locked Access LoanDock on the Lakeview
within LoanDock Correspondent website (linked above).

Close the Loans

Deliver Loans to

Close in accordance with all agency,
investor, Lakeview, and local HFA guidelines.

For more information, refer to the
Training Resources available in the Tools
menu of the Lakeview Correspondent
website.

PPN
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Home in Five Rate Locks

* All loans must be locked through LakeviewCorrespondent.com.

* Borrowers must have a fully executed sale contract before a rate lock is submitted.
* FHA or Conventional? Select the 1st loan product code for the corresponding DPA amount of the 2"d |[oan

* |s the Borrower’s Income <= 80% AMI? 7 year forgivable 2nds and lower Conventional Loan rates are available.
Lenders should have an estimate of qualifying income at rate lock, but any rate concession or additional subsidy is
based on the final qualifying income.

* What size 2" Loan? Select the applicable size (as a percentage of final 15t Loan) and 2" Loan Product Code.
* Does the Borrower qualify as a Targeted Borrower? Add PLUS and BOOST subsidies to the 2" |oan size.

* Rate locks may be modified or cancelled between 9am — 7pm EDT. Lock extensions are permitted subject to an
extension fee.

* First and second loan confirmations for rate lock amount, date, and expiration date are available on the lock screen.
A step-by-step job aid detailing how to register and lock the loan is available under the Training Resources tab of the
Lakeview Correspondent Delegated/Closed Loan portal. A video of this training is also posted for your reference.

* For additional assistance on how to lock a loan, contact Client Services at 85-Lakeview, option 3 or at
ClientServices@BayviewlLoans.com

Ho o www.Homeln5Advantage.com 16



Sample First Loan Rates and Product Codes

IN;’

Sample HI5 Rate Sheet from LAKEVIEW

Date: 6/05/2023
Time: 7:00 AM

Home in Five (Maricopa County, AZ)

30 Year w/ 30-Yr Forgivable DPA |

30 Year w/ 3-Yr Forgivable DPA |

Conventional Products | 1 Government Products |
Qualifying Income < 80% AMI ** FHA
Prod Code Rate DPA 2nd Prod Code Rate DPA 2nd Prod Code Rate DPA 2nd
CPX400 0.000% - FPX303 0.000% 3% CPX473 | 0.000% 3%
CPX403 | 0.000% 3% FPX304 | 0.000% 4% CPX474 | 0.000% 4%
CPX404 | 0.000% 4% FPX305 | 0.000% 5% CPX475 | 0.000% 5%
CPX405 | 0.000% 5% CPX476 | 0.000% 6%
Qualifying Income > 80% AMI ** VA
Prod Code Rate DPA 2nd Prod Code Rate DPA 2nd
CPX500 | 0.000% - VPX303 | 0.000% | 3% [ovemmentproducts ]
CPX503 | 0.000% 3% VPX304 |  0.000% 4%
CPX504 | 0.000% | 4% VPX305 |  0.000% | 5% [ FHA- Qualifying Income <80% AMI **_|
CPX505 0.000% 5% Prod Code Rate DPA 2nd
FPX373 | 0.000% 3%
30 Year w/ 10yr Amortizing DPA I I 30 Year w/ 10yr Amortizing DPA | FPX374 | 0.000% 4%
FPX375 | 0.000% 5%
Conventional Products | | Government Products | FPX376 | 0.000% 6%
g e =0 i [ e s |
Prod Code Rate DPA 2nd Prod Code Rate DPA 2nd Prod Code Rate DPA 2nd
CPX413 | 0.000% 3% FPX313 | 0.000% 3% VPX373 | 0.000% 3%
CPX414 | 0.000% 4% FPX314 | 0.000% 4% VPX374 | 0.000% 4%
CPX415 | 0.000% 5% FPX315 | 0.000% 5% VPX375 | 0.000% 5%
CPX416 | 0.000% 6% FPX316 | 0.000% 6% VPX376 | 0.000% 6%
Qualifying Income > 80% AMI ** VA
Prod Code Rate DPA 2nd Prod Code Rate DPA 2nd
CPX513 | 0.000% 3% VPX313 | 0.000% 3%
CPX514 | 0.000% 4% VPX314 | 0.000% 4%
CPX515 0.000% 5% VPX315 | 0.000% 5%
CPX516 0.000% 6% VPX316 | 0.000% 6%
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Sample Second Loan Rates and Product Codes

3-Year, 30-Year and 7-Year For!hnble and 10-year Amortizing Second Lien Product Codes for Conventional & Government Loans

|see Home in Five down Eaxment assistance Eidelines for full detailsl

Home in Five Advantage Home in Five Advantage BOOST*
30/3-Yr Codes 10yr Codes Description 30/3-Yr Codes 10yr Codes Description
3%, 4%, 5%, or 6% assistance only BOOST additional 0.5% assistance for
EPX300 EPX700 EPX200 |(no additional assistance, including EPX310 EPX710 EPX210 |purchase in low-income census tract***
BOOST)
Additional 1.5% assistance for First
‘ Responders***
EPX311 EPX711 EPX211
" i ) Additional 1.5% assistance for borrowers
Additional 1% assistance for First - 5 .
EPX301 EPX701 EPX201 . EPX312 EPX712 EPX212 |with income < 50% AMI*
Responders
Additional 1% assistance for Additional 1.5% assistance for Qualified
EPX303 EPX703 EPX203 |Qualified US military EPX313 EPX713 EPX213 |US military personnel/veterans***
personnel/veterans*
- i Additional 1.5% assistance for K-12
Additional 1% assistance for K-12
EPX304 EPX704 EPX204 Teachers* EPX314 EPX714 EPX214 |Teachers***

* See Down Payment Assistance Guidelines for details
** Refer to Home in Five guidelines for current income limits

*** For purchases in a low-income census tract only. Use https://www.novoco.com/resource-centers/new-markets-tax-credits/data-tools/nmtc-mapping-tool to determine eligibility.
A copy of the screenshot verifying eligibility must be placed in the delivery file (does not apply to EPX312 or EPX712).

Rates subject to change at Lakeview's discretion

PPN
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FHA Commitment Letter

22019 Pricing Engine
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The Industrial Development Authority of the City of Phoenix, Arizona
The Industrial Development Authority of the County of Maricopa
Legally Enforceable Commitment Letter for HUD Mortgagee Letter #2013-14 and
Mortgagee Letter #2019-06 (FHA Loans Only)

Date: Ti12/2019

To Lender: Damo Correspondant

Subject: HOME IN FIVE™ Advantage Down Payment Assistance Program

Borrower(s): test commitment

Borrower(s): :

Propurty Addross:  1nand itys oo The Legally Enforceable Commitment

County: Maricapa State: Arizona Zip Code: 44444 Letter ( F HA On |y) is fo u nd O n th e

Second Lean Amount ($):  $10,000.00

This letter is to document Program compliance with FHA's requirements applicable to Secondary Financing ("Second La keview porta I a n d ava i | a b I e at t h e ti m e

Leans”), as aulired in HUD Morlgagee Letler #2013-14 daled May 9, 2013 and HUD Morigages Leller #2013=06 dated
April 18, 2019, The Industrial Development Authority of the City of Phoenix, Arizona, and The Industial Development

Autharity of the County of Maricopa (collectively, the "IDAs") have provided to the Lender a |legal apinion from the law firm Of Ioa n IOC k i n th e 6033 d e | ive ry fo I d e r.

of Riley Carlock & Applewhite that satisfies HUD Mortgages Letter #2019-06,

As required by bath Mortgagee Letters, the IDAs state that they have, at or before closing, incurred a legally enforceable
abligation to provide the Second Loan funds towards all or a portion ef the Borrower's Minimum Cash Investment and that
ihe provision of such funds is not contingent upon any future fransfer of the First Martgage Laan, Funds provided towards
he Borrowar's minimum requirad invesiment were funds legally belonging to the [DAs and were provided in the |DAs’
gevernmental capacity in the jurisdiction in which the subject property is located. In addition to retaining this Commitment
Letter in your |oan file, you musl also satisty FHA insurability requirements for the First Mortgage Loan originated in
conjunclion with the Program relerenced above,

As provided in the Program Guidelines, the sbove referanced Sacond Loan Amount will be advanced upan closing by the
Lender on behall of the [DAs for the benefit of the Borrower, The |DAs will provide for the reimbursement of the Second
Loan Amount to the originating Lender at the time the First Mortgage Loan is purchased and funded by the |DAs
designated Servicer, to whom all First Morigage Loans may be sold. The above referenced Program Assistance will be
evidenced by a Second Promissary Note and secured by a Second Deed of Trust and suberdinate lien on the Property
with the [DAs as the beneficiary,

Ths Industrial Development Authorily of the The Industrial Development Authority of the
City of Phoenix, Arizona County of Maricopa
f‘ a
b j}f o S s
Tuan Sylgadn > e e
Chief Executive Officer b i .
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Second Loans: Lender Responsibilities

Reminders
* Enter the second loan information correctly within the Lakeview system.

* Size the second loans as a percentage of the final first loan amount (includes any financed
MI), rounded down to the nearest dollar.

e Advance the second loan funds at the loan closing, on behalf of the IDAs, for the benefit of
the borrower(s).

* There is no cash back from second loan proceeds. Surplus may be used for a first loan
principal reduction.

e Utilize the Second Loan Documents provided on the Home in Five website.

e Be sure to select the correct loan term from the sets of second loan documents: One for
3- and 7-year terms, One for the 10-year term, and One for the 30-year term

N www.Homeln5Advantage.com 103 B
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Second Loan Disclosures, Fees and Originals

Disclosures
* The Lender must disclose the second loan terms on behalf of the IDAs in accordance with CFPB guidelines.
* Under CFPB’s partial disclosure exemption, Lenders may use:

* The Home in Five RESPA 2" |oan disclosure, or

* Lender’s own TRID 2nd Loan Estimate and 2" Loan Closing Disclosure (CD)

Note: The 10-year amortizing 2" loan does not qualify for the partial exemption. Lenders must originate a full origination
package. This includes a loan application, 2" Loan Estimate, Closing Disclosure, etc.

Each Lender should check with their own Compliance Departments to determine when and how the second loan terms
should be disclosed to the borrower.

Permitted Fees

e Recording fee, transfer taxes and any applicable assignment fee are the only permitted second loan fees. Both should be
reflected on the second loan disclosures and not in the first loan disclosures.

Original Second Loan Documents

* Original second notes and true certified copy of the second loan deed of trust with recordation stamp should be returned
to the originating Lender and then delivered to Lakeview for advance reimbursement.

D www.Homeln5Advantage.com 15 ST
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Second Loan Documents

2nd Loan Documents can be found on Home in Five site:

HOME IN FIVE ADVANTAGE PROGRAM/Lakeview Loan Servicing

2nd Loan Data Entry Form/Correspondent Lenders https://homein5advantage.com/resources-for-lenders/
2nd LnauvDam: Choose 3 or 7 Year Term | Comients .
Key in data, hit ENTER then TAB Documents InC|UdEZ
Select 2nd Loan Term: l-- -l Years [] Select the 2nd Loan Term from the Drop Down Box
:;Iﬂ Loan(_\?)umber: ;- . Separam(#)assigz:e:by Lakeview, will appear on all documents 1 . D i SC I O S u re Of 2 nd LO a n Te r m s
orrower(s - orrower(s) vested as:

: 4| 2. 2" Promissory Note
3 ower full names and ?'rsrmg must match the First Lnan
5 Srou M il oy appearon he 0 Ded o True, 3. 2" Deed of Trust

z‘:;ei Addl‘e“1l | ZiP:| Enter Full Stre. ss, City and Zip Code separately 4 znd Loa n Closi ng | n Stru Ctio n S

Comty: - [Macops I Yo FowoToS TR Input data in red boxes on 2" Loan Data Entry Form and

2nd Loan Date: IOO JO’O ;”2022 j

Down Boxes. Do not use the first payment date.

2nd Loan Maturity Date: I 0/r/0 /790 Auto-Calenlation Field: 2nd Loan Date plus 2nd Loan Term d O C u m e nts Wi | | a u to- p o p u I a te *
Forg iveness Period: From / / Anto-Calecularion Field: 2n. an Term will determine
. T [Rn Forgs P ot e, s o Be sure to select the correct loan term from the sets of
2nd Loan Amount ($): IO I As a % of final first loan amount, rounded down to nearest S. Second |Oan documents: One for 3_ and 7_year terms,
2nd Loan Recording Fee (8): | | )
2nd Loan Transter Taxes &y 1 These e the ol dud Lownfs pemited One for the 10-year term, and One for the 30-year term

g www.Homeln5Advantage.com & »
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Second Loan Note Sample (3-year and 7-year)

= |ear Tarm x| Ve Tem
5. 1MWa understand that the Second Loan mustbe repaid upon:
L1l Tha sals, disposition or transfar of the Property
— ] The mfimncing or payment in full of the First Loan
IN » 4] Upon accalaration of the First Loan or Secoad Loan for any masca
6. L'ws undesstand(s) upen the occammence of any of the actions described in Pamagraph § hersin (sach a “Paymsat
HOME IN FIVE™ Homebuoyer Assistance Loan Frogram Action”), the Sacand Loam bocomes immediataly duo and pavable and Tws shall rapay o the Sacond Loan Lender
Disclosure of Second Loan Terms the extire remaining Second Lean Amount, net of any forgivanoss.
7. I'we also und d that the Second Loan T will not swbordinats its second lian positien on the Property
Second Loan Dare: ;I;l lﬁ;l under any circemstances, svex to allow for the Fimt Loan to ba refimanced at 2 lower rate.
Second Loan Amount (35: 8. U'we understand that this Second Loan is not assumabis - ie., a sebsequant purchaser of the Proparty cammot assume
Second L Matuity Date 'I ‘Im 'I the ramaindar of the Second Loan.
= - 9. Ufwe understand that, other than a Second Loan recording fos, thare are no other parmited Second Loan related feas.
Barrower(s): and shat the recording fes, ifany, stated below are not comsidered finance charges.

10 I'ws understand amd agrea that if the Second Loan Lender dsamws it nocessary or approprizts under applicabls fadaral
or wtate law, it may wend you an RS Form 1099-C cn or bafiors March 1 of sack year to evidence the amotnt of the
Sscomd Loan forgiven for the prics calesdar year. Bomowsr may be meqeied fo tmat the forgiven Ssccnd Loan.
Apzount as ordinary incoms whea completing zny'our federal and state tax retarns for sach calandar year iz which

Property Address: City: thi dobt s partially Sorgiven

County: Maricopa State: Arizona Zip Code: 11. Iwe understand that Lendsr o6 not provide any advice or geidance as to the tix comequances for amy forgivensas
Second Lown Lendes The Industrial Deval ity oF e City of Phoeniz Arizom of tha Second Note 2nd Dwe have been nrged to conselt with 2 tax adviser 23 %0 any S consequences.

The Industrial D Authority of the Conuty of Maricopa AMOUNT FLNANCE TOTAL NUMBER OF | DVTEREST || ANNUAL PERCENTAGE
Forgiveness Period: From: - | ~[ 2019 o =] - -] FINANCED: CHARGE: PAYMENTS: RATE: RATE:

The emouzt of Tha dollar The amownt you will pay || The costof || The costaf yous creditas 2

Tws a5 applicans(s) muy bs aligibls for o fimt mortgags loan (fhe “Firt Loam™) o ba sacured by a Dasd of Trust am cradit provided oo || amount tha cradit || wpon the occumence of 2 || yrereredin | yuarly ras, inclading any

cartain proparty more fully described in that Desd of Trust (“Proparty™) and, if chosen, 2 second mortgage loan (the yeR will ceatyou Payment Action Fimamcs Charges
“Ea<cad Loan”) o be provided by The [ndustrial Dewslepment Authority of the City of Phosmix, Arizona azd The
Indusirial Devalopment Autharity of the County of Maricopa (collectivaly. the “Second Loon Lendar™) through their T 000 Rominia o 0 0
HOME I FIVE= Homebuyar Assistance Loan Progrem (the "Program”). —_— ’ porsan s “"ﬁ'mmw e * :
1. IWa kave besn advised by the First Loan Lendar of all cthar sligible sowrces of down payment and closing costs
that are available to me'ss, of any other mortgage loan altematives that may be availabls to me‘us at a lewsr Joan. Second Loan Recording Fee § Serond Loan Transfer Taxes: §,
rata, and of the bensfits of this First Loan and if applicable. Second Loan mlative fo thess other mortgage loem -
aloermatives, that we have reviewsd and nndarstand thess benedfits of the Program. Your payment schecule will be:
2. Trwe nndorstand that the Secemd Loan will be evidanced ry a Secand Note and securad by suberdinate lian {“Second
Diood of Truss™) e the Proparty, subenfinata onky to the sanier desd of trust. NUMBER OF PAYMENTS || AMOUNT OF PAYMENTS WHEN PAYMENT IS DUE
3. Tfws enderstand that the Sscond Loan is 2 fixed rarn imtarest (0%5) loan, with the Second Loan smoust stzted abave — - - —
s in full should the Second Loan becoms repayabls a5 described in Paragraph 6 balow. Mo scheduled paymeats Oue (1) paymest, wpon the The reenaining unforgiven Upem mesting any conditicn
are required untl an action listod in Faragraph 3 bolow occars. Twe endorstand that T am/are not satided 1o any ceruTancs of a Payment Actien pestion of the Secand Lo in Paragraps 3
forgiveasas if az action Hsted iz Paragraph J occum pricr to the Forgiveness Peried. During the Forgiveness Parod
as stated zbove, the Second Loan amount shall be eligible for forgivensss 1/ 3§ th per full menth, should the Do Biesby acknowladge recsipt of s disclosars:
Second Loan beconss repayabls as dascribed in Paragraph & balow. Thers is ne forgivensss for partial months. =
4, Ifac acticn lsted in Paragraph 5 cooum by the conclusicn of the Forgivenass Paricd, the Sacoad Loan will ke — —
forgiven in its entirety. J'we should refir %o the Second Nots and Second Desd of Trust evidsacing and securing, Bomomwss's Sigmanus Data Borrowsr's Signarars Dats
respectively, the Second Loan for more information about mon-payment, default, accaleration, prepayment tights
and prepaymeat panaltios and othar invportant tarms and conditicns. No prepayment panalty will be mpesed. = T T —— p— Tare
Homs: In Frue Program Pagel|2 Hioms = Frs Progam Page2l2
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Second Loan Note Sample (30-year)

30 Year Term

HOME IN FIVE™ Advantage Down Payment Assistance Program
Disclosure of Second Loan Terms

Second Loan Date: e 17
Second Loan Amount ($): 11,600
Second Loan Maturity Date: [ 11717 7 2082
Borrower(s): Baorrower #1
Borrower #2
Property Address: 10302 North Anywhere City: Phoenix
County: Maricopa State: Anzona Zip Code: 85033
Second Loan Lender: The Industrial Development Authority of the City of Phoenix, Arizona
The Industrial Develoy Authority of the County of Maricopa
Forgiveness Date: 1L 17 ¢ 2082

I'we as applicant(s) may be eligible for a first monigage loan (the "First Loan®) 1o be secured by a Deed of Trust on
certain propemy more fully deseribed in that Deed of Trust (“Property™) and, if chosen, a second mortgage loan (the
"Second Loan™) to be provided by The Industrial Development Authority of the City of Phoenix, Arizoma and The
Industrial Development Authority of the County of Maricopa (collectively, the “Second Loan Lender™) through their
HOME IN FIVE™ Advantage Down Payment Assistance Program (the "Program®).

1. I'We have been advised by the First Loan Lender of all other eligible sounces of down payment and closing costs
that are available o me'us, of any other morigage loan alternatives that may be available to me/us at a3 lower loan
rate, and of the benefits of this First Loan and if applicable, Second Loan relative to these other mortgage lean
alternatives, that L'we have reviewed and understand these benefits of the Program.

2. Vwe understand that the Second Loan will be evidenced by a Second Note and secured by subordinate lien {“Second
Deed of Trust™) on the Property, subordinate only to the senior deed of trust.

3. Vwe understand that the Second Loan is a fixed zero interest ((%40) loan. with the Second Loan amount stated above
due in full should the Second Loan become repayable as described in Paragraph & below. Mo scheduled payments
are requined until an action listed in Paragraph § below oceurs. D'we understand that U'we amfare not entitled 1o any
forgiveness if an action listed in Paragraph 5 occurs prior to the Forgiveness Date. On the Forgiveness Date as
stated above, the Second Loan amount shall be eligible for forgiveness in full.

4. If no action listed in Pamgraph 5 occurs prior to the Forgiveness Date, the Second Loan will be forgiven in its
entirety. L'we should refer to the Second Note and Second Deed of Trust evidencing and securing, respectively,
the Second Loan for more information about non-payment, defaull, scceleration, prepayment rights and
prepayment penalties and other important tems and conditions. No prepayment penalty will be imposed.

Home In Five Program Version 1.0 Page 1|2

30 Year Term

5. I'We understand that the Second Loan must be repaid upon:
a) The sale, disposition or tranafer of the Property
b) The refinancing or payment in full of the First Loan
e} Upon acceleration of the First Loan or Second Loan for any reason

6. Dwe understand(s) upon the occurrence of any of the actions described in Paragraph § herein (sach a “Payment
Action™), the Second Loan becomes immediately due and payable and L'we shall repay to the Second Loan Lender
the entire remaining Second Loan Amount.

=

I'we also understand that the Second Loan Lender will not subordinate its second lien position on the Property

under any circumstances, even to allow for the First Loan o be refimanced at a lower rate.

8. Iwe understand that this Second Loan is not assumable — i.e., a subsequent purchaser of the Property cannot assume
the remainder of the Second Loan.

9. Uwe understand that, other than a Second Loan recoeding fee, there are no other permitted Second Loan related fees
and that the recording fee, if any, stated below are not considered finance charges.

10 we understand and agree that if the Second Loan Lender deems it necessary or appropriate under applicable federal

or state law, it may send you an IRS Form 1099-C 1o evidence the amount of the Second Loan forgiven for the

pricr calendar year. Bomower may be required to treat the forgiven Second Loan Amount as ordinary income
when completing myfour federal and state tax returns.

Uiwe understand that Lender does not provide any advice or guidance as to the tax consequences for any forgiveness
of the Second Note and Uwe have been urged to consult with a tax advisor as to any tax consequences.

AMOUNT FINANCE TOTAL NUMBER OF INTEREST || ANNUAL PERCENTAGE
FINANCED: CHARGE: PAYMENTS: RATE: RATE:
The amount of The dollar The amount you will pay The costof || The cost of your creditas a
credit provided to || amount the credit || upon the occurrence of a your eridit yearly rate, including any
you will eost you Payment Action Finance Charges
5 11600 S0000 Remaining unforgiven [ 0%
portion of the Second Loan

Scoond Loan Recording Fec: § 5000 Second Loan Transfer Taxes: §

Your payment schedule will be:

NUMBER OF PAYMENTS AMOUNT OF PAYMENTS WHEN PAYMENT IS DUE
Ome (1) payment, upon the The remaining unforgiven Upon meeting any condition
occurrence of a Payment Action portion of the Second Loan in Paragraph §

Lwe hereby acknowledge receipt of this discloswre:

Borrower's Signature Date Bomower's Signature Drate
Borrower's Signature Dt Bomower's Signature Drate
Home In Five Program Verson 1.0 Page ¥|2
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Second Loan Note Sample (10-Year Amortizing)

N
The Industrial Development Anthority of the City of Phoenix, Arizona
The Induztrial Development Authority of the County of Maricopa

HOME IN FIVE Advantage Down Payment Axsistance Program
Second Promizsory Note (Amortizing)

Second Loan Data: Second Laoan Mumber:
Second Loan Amount (512
Second Loan h=tarity Date:

Property Address: City: County: Maricopa
State: Arizona, Zip Code:
The Industrial Development Auwthority of the City of Phoenir, Arizona

Zecond Loan Lender
The Industrial Dev Awuthority of the County of Maricopa
Second Laoan Servicer: Lakeview Loan Servicing, LLC
onthly Payment L Z R
Second Loan Interest Fuata: &4

1 AMOUNT. THE NDIVIDUJAL(S) LISTED ABOVE AND UNDERSIGHNED
BORF.CWERS promise to pay to the order of The Industrial Developrment Awtharity of the City of
FPhoenix, Arizons apd The Industrizl Development Authority of the Comnty of haricopa, each = political
zubdivision exizting under the laws of the State of Arizona or their sssignes (the “Second Loan Landar™),
that portion of the Second Loan Amount that is dwe and payable at the times set forth in this Second
Pravnizsory Note (this “Second Mote™). This Sacand Mote i originated on this date by the Second Loan
Lender under the Home In Five Advantage Diown Payment Assistance Program (the “Program™} to
provide 3 secand mortgage loan (the “Second Loan™) to Snance 211 or 2 portion of the down payvment
and closing costs associzted with the first mortzaze loan (the “First Loan™) towards the purchase of the
residence bocatad at the Praperty Address and more fully described in the Second Deed of Trst securing
the Second Loan (the “Braperty™).

3 BORROWEFRS® PROMISE TO PAY In return for the Second Loan Amount that the
EBorrowers have recaived from the Second Loan Lander, the Borrowers promise to pay the Second Loan
Amomt, plus acowed interest and any outstanding Iate Charge as defined in Section § of this Mote, if
any, o the order of the Zecond Loan Lender. The Borrowsars will make all payments under thiz Second

Note in T7.8. currency in the form of cash. check. money order or other payment method accepted by
the Sceond Loan Fender.

The Borrowers understand that the Second Toan Tender may transter this Second Note.

The Second Loan Lender or anyene who takes this Second Note by transfer and who is entitled to
teceive payments under this Second Note is called the “Note Holder”.

Sccond Toan Amount has been paid in Tull. The Borrowens will pay inferest al a yearly rate

3. INT

I RATE. Tnterest will be charged on the unpaid Second Toan Amount until the
al 10 the Second

T.oan Interest Rate stated above

;1. NOTE PAYMENTS

(A Time of Payments. Borrowers will pay the principal and intersst due by
making a pavment every month (the “Maonthly Payment™).

The Borrowers will make the Monthly Pavment on the fisst day of each month
boginning on The Borowers will muke such payments every month
uatil the Domwwers has repaid the Second Loan Amount plus interest in full and any
other charges described below that the Borrowers(s) owes under this Second Note, Each
Monthly Payment will he applied as of its scheduled due date and will be applied to interest
attd any oulstanding Late Charge a¢ delined in Seetion § of this Note fitst before the Second Loan
Amount, If. on the Second Loan Maturity Date, the Borrowers still owe amounts under
this Second Note, the Barrowers(s) will pay those amounts on that date.

(B) Place of Monthly Payments. All Monthly Payments, it any, shall he made
by Dorrowers pavable to the Lender and mailed or delivered to the Second Loan Servicer on
behalf of the Second Loan Lendet or at such ather place or places as the Second Loan Servicer
may designate in writing fom time to time

() Amount of Monthly Payments. [he Horrowers” Monthly Payment will be in
the amount ol . with no adjustment for any Propayment ais permitied by Section
3 of this Second Note,

(m Conditions for Second Toan Becoming Due Before the Second Toan
Maturity Dhate. The Second Loan will become due belore the Second Loan Maturity Date
upon the occurrence of any one of the tollowing dates:

(i) ‘The date on which the Property {or any interest therein) is sold or
otherwise ransferrod:
(ii} The date on which the First Toan is refinanced or paid in tull:

{iny  The date on which the First Toan beovomes due and payable lor any
TEASON; OF
(iv)  The date the Borrowers cease to use the Property as a primary
Tesidence
5. BORROWERS' RIGHT TO PREPAY.

The Horrowers have the right 1o make payments towards the Sceond Lean Amount
belore they are duc at any time. A payment of Second Loan principal before it is due is known
a5 “Prepayment™. When Uhe Borowers make a Prepayment, the Borrowers will nolily the Note
Holder in writing of such Prepauyment. The Bomrowers may not dosignale a paymenl as a

Hame in Five repram Scourits Instnuments Lage 2|7
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Second Loan Deed of Trust

RECCRDING REQUESTED BY AND WHEN (For Recorder's Use Only)
BECORDED RETUBN TO:

THE INDUSTRIAL DEVELOPMENT AUTHORITY OF THE CITY OF FHOENIY, ARIZONA
THE INDUSTRIAL DEVELOPMENT AUTHORITY OF THE COUNTY OF MARICOPA

HOME IN FIVE*¥ HOMEBUYER ASSISTANCE LOAN PROGRAM
Second Deed of Trust, Security Agreement, Assignment of Rent: and Leasze: and Fixture Filings

Second Lesn Date: (el e| ] Second Loan Number: |
Second Loan Ameunt (5):
Second Loan Maturity Date: [ (= |11 = [/202 « |
Forgiveness Period: Erome (= |/ ¢~ |/ 2000 toe v 10+ 1202
Forgiveness Caleulatior: 1/36 th of the orizinal Second Loan Amount per month for each

full month during the Forzivensss Period
Trustor Bormower{z):
Property Address: City:

Comnty: Mancopa State: Anzona ZipCode:
Trustes: First American Title Inswrance Company
Trustes Address: 2425 E. Camelback Road, Suite 300, Phoenix. A7 85016
Second Loan The Industrial Development Authority of the City of Phoenix, Arizona
LenderBeneficianes The Industrial Development Authority of the County of Maricopa
Second Loan Servicer: Lakeview Loan Servicing, LLC

For good and valusble consideration, the receipt snd sufficiency of which are acknowledgad Tmstor agrees and
covenants as follows:

1 Grant in Trust. Trustor imevocsbly grants, conveys, and mansfers wo Trustes, i successors and
assigms, in tust, pursuant to this Second Deed of Tmst, Secunty Agreement, Assizmment of Fents and Leases,
and Fixnme Filing (“Second Deed of Trust”) and Arizona lsw, WITH POWEE OF SALE AND RIGHT OF
ENTRY AND POSSESSION, all of Trustor’s right, title, and inferest in and to that resl property (“Premises™)
simated in the Cowmsy listed above, State of Arizona, more partoularly described on Exhibit “A” attached and
by this reference, incorporated in this Second Dead of Tnist  The Premizes are conveyed by Tnstor in frust
Page 1|11
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Lakeview Correspondent Website

Here you will find: .
La k@VIQ\% Questions? Call 855-253-8439 today
1. Announcements /"';—:_"'_--“ Non-Delegated Underwriting Portal
- Delegated/Closed Loan Portal
2 . P rod u Ct M at r-l ces an d Home Programs ~ 1 Tools ~ Quick Qualifier About ~ Contact Us

Guides, Matrices & »

Non-Delegated
Forms on-Delegate

Se”er GUideS L\ “ Submit A Scenario >

3. Training Resources and a

e Delegated
. . e N Apply Today
Reference library, which B o weA
houses: . g 3 ' - \ Training Resources > oﬁ-DeIegated
. . . S 'eb Accessibility Help Delegated
 Quick reference guides - e
8 MASTER SERVICER OF HFA PR @R
e Delivery file checklists | fl  reining videos

for closing and credit & | Training Calendar

Q‘ Reference Library
2 . i. 3 3 . *
e £ s

e Sample documents

9o ) www.Homeln5Advantage.com =r 3



Additional Contacts

STIFEL

Contact Phone Email

Marc Paskulin, Managing Director Banking 530.492.3264 paskulinm@stifel.com

Scott Riffle, Managing Director Banking 720.673.3957 riffles@stifel.com
DeDe Cross, Director Banking 720.673.3947 crossde@stifel.com
/\/V\
H'o'm:e‘s o I 1 prioenixion
INWD/
Contact Phone Email
Murray Boess, Chief Financial Officer 602.534.0180 | mboess@phoenixida.com
Mary Misic, Administrator 602.834.5226 x2 mary@mcida.com

Homie;SJ www.Homeln5Advantage.com @ 35
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Resources

* For more information or questions about the First Mortgage please see the applicable product matrix at
www.lakeviewcorrespondent.com.

* For more information or questions about the Second Mortgage options, including conventional/government
product matrices, down payment assistance guidelines, lender agreement, or contact information, refer to
http://www.homein5advantage.com/resources-for-lenders/

9o ) www.Homeln5Advantage.com = 3
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Questions?
General Contact your internal Product Implementation Team or your Lakeview
MGTETR GBI Business Development Director

Disclosures,
Forms, or
Conditions on
Closed Loans

Contact your Lakeview Client Manager

Contact the Lakeview Commitment Desk at 85-Lakeview, option 1

Program

(VT[T YT Contact the Lakeview UW Scenario Dept at 85-Lakeview, option 2 or at
Specific underwritingquestions@bayview.com
Scenarios
Locking or
Delivering
EN

EE MRS Sl Contact LoanCare at 1-800-509-0183
Payoffs

PPN
Hom.ﬁsjf www.Homeln5Advantage.com = 37
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Contact Lakeview Client Services at 85-Lakeview, option 3 or at
clientservices@bayviewloans.com




